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Did you know that Net Metering could save you money
onyour eectric bill? Here are some answers to commonly
asked guestions about how net metering works and what
it could mean for you.

What is Net Metering?

Net Metering measures the difference between the
electricity you buy from your utility and the electricity
you generate using your own solar or wind generating
system. Y our meter keepstrack of this“net” differenceas
you generate electricity and take electricity from the
electricity transmission grid. When you generate more
than you use, your electric meter spins backward!

Am | eligible?

You are digible for Net Metering if you are an electricity
customer in Californiaand generate at least some of your
electrlcnx using solar or wind energy, or acombination of
both, with asystem capacity of onemegawaitt or less. Y our
electric generating system must be located on your
premises and connected to the grid.

How does Net Metering work?

Net Metering is a special metering and billing agreement
between you and your eectric utility. Normally your
electric meter spins forward as it measures how many
kilowatt-hours of dectricity you buy, and is read by your
utility once a month.

A Net Metering agreement allowsyou to usethe éectricity
you generate first, reducing what you would normally buy
from your electric utility. If you generate more electricity
than you use, the excess goes through your electric meter
and into the grid, spinning your meter backward. Y our
meter shows the net amount, measured as the difference
between the electricity you generate and the electricity
you purchase from your eectric utility.

What are the benefits of
Net Metering?
Net Metering is a smple way to get the full value of the
electrici;?/ you generate. For example, if you are a
c

resdential customer, you may not be home during the day
when your system generates electricity. Net Metering

alows you to “store’ this excess eectricity on the grid,
reducing or offsetting the dectricity you would otherwise
haveto purchase.

The Net Metering law has been expanded to alow “time
of use’ agreements that place a higher dollar value on
electricity during peak times of high demand, such as on
weekdays from noon to 6 p.m. during summer months.
Thiscould mean savingsfor you if your excess generation
occurs during pesk hours, and your electricity use occurs
mostly during off-peak or partia off-peak hours. If you
generate more than you use during the afternoon, the
electricity you put on the grid is valued at a higher price
than electricity you consume in the late evening or early
morning, when'you are charged a lower price rate.

Another benefit of Net Metering isthe“basdling” rate you
are charged for the net electricity you consume. The
basdline Is a given amount of eectricity for your home or
business; you are charged alower rate for each kilowatt-
hour of dectricity you consume below the baseline, and a
higher rate aboveit. If your systemissized to offset most
of your electricity needs, you are charged alower rate for
the minimal dectricity you purchase from your utility if
your annua net consumption fals at or below basdline.

Net Metering offers additional benefits, depending on the
sizeof your generating system. If you purchaseasmaller,
less expengve system, you can still offset most or al of
your electricity needs because of the higher value of your
excess electricity. If you purchase a larger system, you
can “bank” or store your excess electricity on thegrid and
offset dl of the eectricity you would otherwise purchase
from your eectric utility.

Q How will I be billed under
Net Metering?

Your utility will continue to read your meter monthly.

Under a Net Metering agreement, you will receive a
monthly statement indicating the net amount of eectricity
you consumed or generated during that billing period.

On the anniversary of your agreement, you will be billed

for the net eectricity you consumed for the previous

tt;/_\itla_lve months. You may request the option of monthly
illing.

Your utility is not required to pay you or credit your
account for your excess generation each year, but it might
do so. Contact your utility to discuss the option of
negotiating rates for purchasing excess generation.

Tobeédigiblefor aNet Metering agreement in California,
electric generating systems cannot have a peak power
output of more than one megawatt. Although aminimum
size is not required, most residential systems range
between two and four kilowatts. As long as your tota
system output is not ?reater than one megawatt, this
modular approach is alowable.

What size should my
generating system be?
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Q Can lusemy current
electric meter?

Most residential and small commercia customers have
smple meters that are bi-directional, capable of turning
in both directions. Some dectric utilities may want two
meters for net metering, one to measure electricity going
from the grid to your home or business, and one to measure
the excess going from your system to the grid. If your
electric utility wantstwo, uni-directional meters, they must

ay for them, not you. If you enter into a time-of-use

illing agreement, you will need to purchase a bi-
directional time-of-use meter. Contact your electric utility
for more information.

How do I sigh up?

It's smple. Contact your electric utility and ask about
Net Meterin(tq. You and your utility must enter into an
Interconnection Agreement, which will outline the
requirementsfor safely connecting your generating system
to the grid. Your eectric utility is required to ensure that
requests for an Interconnection Agreement be processed
in atime period not to exceed 30 working days from the
date your utility receives the completed application.

When connecting the system toyour grid, your utility
cannot:

O  Requireyou to purchase or pay for any meters
beyond the smple, bi-directional meter that you
probably aready have, with the exception of time-
of-usemeters.

O  Imposeany requirements, standards, or testson your
systemif it meets existing national standards for
grid-interconnected systems.

O Require you to purchase any additional insurance.

Other common questions about
Net Metering

Q If my generating system produces more electricity
]'Ehan | need, is my eectric utility required to buy it
rom me?

A Utilities may, but are not required to, purchase any
excess elecfricity you produce at the end of each
year of your net metering agreement. Statelaw says
that they do not have to buy your net generation.

Q  WIill I have to pay for special meters, inspections
or feesto get my system hooked up to the grid?

A You are only responsible for having a smple,
bi-directiona meter, the type you probably aready
have, unless you decide to purchase a time-of-use
meter. If your generating system meets national
safety and performance standards, you cannot be
charged for additiona tests, certifications or fees.
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Q  Will the dectricity | might still need to buy from
autility cost me more than before | became
aNet Metered customer?

A No, your utility cannot charge you more for
electricity because you are aNet-Metered
customer, and no charges can be imposed on the
electricity you generate.

How can | get more information?

Helpful information and other materials about renewable
energy can be obtained from:

California Energy Commission

Cdl Center: (800) 555-7794 or

(916) 654-4058 for cdlers outsde Cdifornia
E-mail: renewable@energy.state.ca.us
WWW.consumerener gycenter.org
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